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¥r, Elmer B, Stasate
Assistant Dirsctor
Bureau of the Budget
Washington, D, C.

. My dear Mr, Steats:

Thia Agency has exsmined the Bureau of the Budget's survey of
Foreigr Service Bconomic Reporting together with the Drafi Exezutive
Order which you forwarded to me on 2% January 1951,

The recommendations of this survey appesar basically sound snd
their implementetion should bring about & msjor improvement in foreign
econolc reporting, Every effort should be mede to effect this improve-
ment &t the earliest possible date.

The Centrsel Intelligence Agency, in compliance with an HSC Action
and with the hely of other agencles, ls preparing ¢ statement of nstional
sscurity dala requirements in the economic field, as proposed in the
survey. It iz plsoned, once this statement has been issued, to keep it
up to date through uvecessary revisions,.

With respect to the draft Ezeculive Order, thie Agency proposes
two modifications which 1t believes deairsble to include in the formal
order a0 &8 Lt give stronger backing to the Btate Department in dealing
vith the mn~iotelligance sgencies and sc as to take sccount of the
statutory responsibilities of this Agency with respect to intelligence
relating to the national security. ,

(Pere, 2b) st the end, add: “provided that priority shall be
given to those reguasis for informaiion of critical importance
to the nationml security,”

{Psra. 3, line 1) change to resd: "The Department of State,

ring the responsibility of the Director of Central
mmame with respect to information relating to the netional
security, nay assign priorities. . .°

Much of the effectivensss of the proposed system will depend on
the velatignships which the Stete Depariment and the Central Intelli-
gence Agency will heve to work out between them wnd with other agenciles. A

. &
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It is importent in this ressa o ' '
: 3 3%, as your swvey imiicates, that ilp
g&;&m‘wﬁﬁiﬁe of ?@r&iﬁn daports In the State Depariment b&,ﬁlmamﬁ
an %'Uanizaiim unii not & coupetdior for dais with othesr arsnciegh ,
and that collection requests be pluced directly with it, N \
Floally; for the satisfactory opuraiion of tha mpor
Flally, 0 i fiaciwy oparallon of the proposed srnien
arrangements imw% Zw _:mtal‘)m;mi wilch will easwre Lhat reques ted data
;m‘ aot ﬁ.rmy a&xi&wla in dssaingtons  The Jeotral Intellirenea '
genoy lie ready lo examine this problam isa congultation with oths
interested groncies, e ng»

Sincarely yours, ' \

BALSR B, BvOTh
Director b

GAD/vpe ' N
0/IC - 12 February 1951 o
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